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11 March 19*^9. 


MSKDRASHDC 20 THE FILES 


SU 2 JSC HP: The Comptroller General's ?ieve on H.B. 2663. 

1 . Mr. Fisher called oa 10 March to disease the Language 
of Section 10 .b. of H.B. 2663 which authorizes the funds available 
to the Agency to he expended without regard, to lav. or for object* 
of a confidential extraordinary nature which would he aceotated for 
solely on the Sirector's certification. 

2 *. He said several nerabers of the Comptroller's office had 
raised questions concerning this uallEdtad availability and he 
wished to refresh hie recollection. 1 rehearsed the history stating 
that wo had initially prop© sod outside control, first la the national 
Security Council, and then in the Bureau of the Budget, sad were 
still of the opinion that such outside control was desirable in 
principle and practice* 

3. X stated that the control by the Bureau cf the Budget had been 
specifically and intentionally eliminated by the Senate last year »hesa 
they passed our Bill, and that whan we were clearing our Bill thronrh the 
Bureau, of the Budget for -oTeseatation this year, the question had been 
raised a* to what language would be used in this Section, and it was 
determined that the language massed by the Senate should be used, if 
it would not be objectionable to the Cooptroller General's Office. 

A. I recalled ray earlier conversation with Hr. Fisher, in which 
I explained substantially the same situation! *nd that he had stated, 
while he could not approve the language for the Controller, he did not 
f«el the Controller would be forcoi to object strongly to the submission 
of such language to Congress* Hr. Wisher agreed that till a w»« a dear 
statement of Ms position end said thr.t he was not row changing the 
position, but wished to refresh Ms nenory on the fz>ct,s for explanation, 
to the Conptraller* s Office. He reseated that if the Grenotroller' a 
opinion were ashed by the Senate, he would probably be forced to state 
his basic principle in such natters that no such blanket authority 
should ever be given. I stated that w® would have no grounds on which 
to object to such a statement, :~nd Hr. Ficher then said he ths usht it 
extremely unlikely that their office would be asked fer any opinion* 

I then stated that if the Bill were enacted as massed by the House. . that 
there would be no change in the Agency's mol icy towards, or nne of, 
Tirrrouchered funds and that is would nut, in any way, alter tho auditing 
agreement which hxtd been in force with GAO since CIA’s -reception, it 
•puld rather slmMify and .assist the audit made by their represent it ;-r*. 
Hr. Fisher stated that he himself was not rrach perturbed by the language 
of the Act, and that he expected no major difficulties to arise* 


LA'-fHEKCB R. EQKSTOJ 

- General Counsel 
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